
 

611 Pennsylvania Ave., S.E.  #337  •  Washington, D.C. 20003  •  (202) 780-5750 
campaignforaccountability.org 

 
March 21, 2019 

 
By Email: opa@hhs.gov 
 
The Honorable Diane Foley 
Deputy Assistant Secretary, Office of Population Affairs 
U.S. Department of Health & Human Services 
200 Independence Ave. 
Washington, DC 20201 
 
By Email & Fax 
 
Mr. Mervin Turner 
Acting Chief Counsel, Acting Regional Director 
Capt. Mehran S. Massoudi 
Regional Health Administrator 
Ms. Liese Sherwood-Fabre 
Regional Project Officer 
Region 6 
Office of Intergovernmental and External Affairs 
U.S. Department of Health & Human Services 
1301 Young Street, Suite 1124 
Dallas, TX 75202 
 
 

Re: Errors in Title X Grant Application submitted by the Obria Group in 
conjunction with the Heidi Group, Midland Community Healthcare Services, 
and the Community Wellness Clinic of Conroe 

 
Dear Ms. Foley, Mr. Turner, Capt. Massoudi, and Ms. Sherwood-Fabre: 
 
 Campaign for Accountability (“CfA”) respectfully writes to inform the Offices of 
Population Affairs and of Grants Management of misrepresentations and omissions made by the 
Obria Group, in conjunction with the Heidi Group, Midland Community Healthcare Services, and 
the Community Wellness Clinic of Conroe, in their FY 2019 Title X Family Planning Services 
Grant application (hereinafter the “Obria grant application”).  Specifically, the Obria grant 
application appears to inflate the number of patients seen by the Heidi Group clinic on a regular 
basis, identifies a former employee as Heidi Group’s top quality assurance officer even though she 
had left the organization eight to nine months before the organizations submitted the application, 
and fails to disclose pertinent information regarding the Heidi Group’s terminated state contracts. 
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Background 
 
 The Heidi Group is a nonprofit organization based in Round Rock, Texas and led by anti-
abortion activist Carol Everett.1  Between 2016 and 2017, Texas Health and Human Services 
designated nearly $7 million in state funds to the Heidi Group, and in return the organization 
promised to provide family planning and reproductive health care to low income Texans.2  On 
October 12, 2018, the Texas Health and Human Services Commission announced that because the 
Heidi Group “is unable to meet the standards of a successful contractor” it would no longer be 
receiving state contracts.3  The Texas Health and Human Services Commission demanded that the 
Heidi Group pay the state $29,431 to cover the cost of the state’s investigation, and the Office of 
the Inspector General continues to investigate whether the Heidi Group needs to pay back over 
$1million in questionable billed costs.4 
 The Obria Group (“Obria”) is a California-based organization that in 2015 began affiliating 
with existing anti-abortion clinics in other states to form a national network of pregnancy clinics 
that oppose abortion without exception and do not offer contraceptive choices, including condoms, 
beyond fertility awareness.5  In 2018 Obria sought federal funding under HHS’s FY 2018 Title X 
Family Planning Services Funding Opportunity Announcement, but Obria’s application was 
rejected because Obria did not comply with Title X rules requiring grantees “to include a provider 
that offers hormonal birth control.” 6  Instead, the majority of Obria’s funding has been from private 
donors, with one of its most significant supporters being the Catholic Church.7  

                                                        
1 See Ex. A (Articles of Incorporation of the Heidi Group, Inc., filed Sept. 7, 1995). Available on file with and 
available from the Texas Secretary of State.  
2 See Ex. B (Signature Document for the Health and Human Services Commission, Contract No. 529-16-0132-
00006, Healthy Texas Women’s Grant Program, (July 15, 2016)), available at 
https://www.scribd.com/document/323185252/The-Heidi-Group-Healthy-Texas-Women-
contract?doc_id=323185252&download=true&order=461534612; See Ex. C (Signature Document for the Health 
and Human Services Commission, Contract No. 1529-16-0105-00053, Family Planning Grant Program, (Jan. 5, 
2017)), available at https://www.documentcloud.org/documents/5777250-Family-Planning-Program-Contract.html. 
3 Marissa Evans, State Cancels Health Contracts with Anti-Abortion Heidi Group, THE TEXAS TRIBUNE, (Oct. 12, 
2018), available at https://www.texastribune.org/2018/10/12/texas-cancels-health-contracts-anti-abortion-heidi-
group/. 
4 Jeremy Blackman, Troubled Texas Nonprofit Tries for More Family Planning Money, HOUSTON CHRONICLE, 
(March 18, 2019), available at https://www.houstonchronicle.com/news/houston-texas/houston/article/Troubled-
Texas-nonprofit-tries-for-more-family-13697734.php. 
5 Victoria Colliver, Anti-Abortion Clinics Tapping Into Federal Funds Under Trump, POLITICO (Dec. 16, 2018), 
available at https://www.politico.com/story/2018/12/16/abortion-pregnancy-centers-planned-parenthood-1007765; 
see also Sarah Varney, ‘Contraception Deserts’ Likely to Widen Under New Trump Administration Policy, KAISER 
HEALTH NEWS (Sept. 28, 2018), available at https://khn.org/news/contraception-deserts-likely-to-widen-under-new-
trump-administration-policy/. 
6 See Colliver, supra note 5.  
7 Jim Graves, God Doesn’t Walk Away, Catholic World Report, (May 7, 2011), available at  
  https://www.catholicworldreport.com/2011/05/07/god-doesnt-walk-away/ 
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 In January 2019 Obria submitted a FY 2019 Title X Family Planning Services Grant 
application in collaboration with the Heidi Group, Community Healthcare Services, and 
Community Wellness Clinic in Conroe.8  According to the application proposal, Obria would 
manage the grant money, and the direct services would be provided by the three Texas-based 
groups.9  The application seeks upward of $24 million over three years with a target of serving a 
total of just over 45,000 patients throughout that time period.10   

 
Errors in Grant Application 

 
 In the Obria grant application the Heidi Group represented that it serves slightly more than 
one hundred patients a week at its Round Rock clinic and committed to continuing to do so should 
it receive Title X funding.11  However, reporting indicates that according to a former Heidi Group 
employee who left the group in early March 2019, the clinic only serves about eight patients “on 
a good day.”12  This means that even in a week with five good days,13 the Heidi Group is serving 
little more than half the number of patients represented by the organization in its grant application. 
 The Obria grant application also repeatedly refers to a former Heidi Group employee, a 
nurse named Ronda Schultz, as the group’s “top quality assurance officer.”14  However, according 
to reporting, Ms. Schultz left the Heidi Group in April 2018, approximately eight to nine months 
before the Obria grant application was finalized and submitted to HHS.15  It has been reported that 
Ms. Schultz did not know that the Heidi Group included her name and résumé in the grant 
application .16 

Finally, the Obria grant application omitted any information regarding the Heidi Group’s 
terminated state contracts or the Texas Health and Human Services Commission’s Office of the 
Inspector General’s ongoing audit of the Heidi Group’s questionable $1 million expenses.17 

                                                        
8 See Blackman, supra note 4.  
9 Id. 
10 Id.  
11 Id. 
12 Id. 
13 The Heidi Group website indicates its Round Rock clinic is open Monday through Friday, 8:00 AM to 5:00 PM. 
See The Heidi Group, Contact Us webpage (last visited March 21, 2019), available at  http://heidigroup.org/contact-
us. 
14 See Blackman, supra note 4. 
15 Id. 
16 Id.  
17 Id.  
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Conclusion 

 
The Obria grant application appears to include multiple misstatements and omits pertinent 

information pertaining to its proposed Texas partner, the Heidi Group.  The Offices of Population 
Affairs and of Grants Management should be aware of these errors when reviewing the Obria grant 
application.  Furthermore, the inclusion of these misstatements and omissions in Obria’s grant 
application must be considered when deciding whether the Obria Group and its affiliates are 
appropriate recipients of Title X funding. 

        
Sincerely,  

        
       Alice C.C. Huling 
       Counsel 
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Viii. ExEcuTIoN OF CONTRACr

The Parties have executed this Contract in their capacities as stated below with authohty to
bind their organizations on the dates set forth by their signatures,

SYSTEM AGENCY GRANTEE

Name. Charles Smah ame. I ‘

Title: Executive Commissioner Title: Q
Date of execution: Date of execution: 3-/ 6

Tm FOLLOWING ATTACHMENTS ARE ATTAChED HERETO AND LNCORPORATED HEREIN
BY REFERENCE:

ATFACIIMENT A — HEALTHY TEXAS WOMEN OPEN ENROLLMENT
SOLICITATION

ATTACH11ENT B — CONTRACTOR’S REVISED PROGRAM FoiuIs
ATTACHMENT C — CONTRACTORS REVISED BUDGET DOCUMENTS
ATTACHMENT D — CONTRACTOR’S OPEN ENROLLMENT APPLICATION
ATTACHMENT E — UNIFORM TERMS AND CONDITIONS
ATTACHMENT F — SPECIAL CONDITIONS
ATTACHMENT G STATE ASS (TRANCES
ATTACHMENT H — FEDERAL ASSURANCES
ATTACHMENT I — DATA USE AGREEMENT
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ylL DiSPçRESOLUTION

If a contract dispute arises that cannot be resolved to the satisfaction of the Parties, either
Party may notify the other Party in writing of the dispute. If the Parties are unable to
satisfactorily resolve the dispute within fourteen (14) days of the written notification, the
Parties must use the dispute resolution process provided for in Chapter 2260 of the Texas
Government Code to attempt to resolve the dispute. This provision will not apply to any
matter with respect to which either Party may make a decision within its respective sole
discretion.

VIII. EXECUTION OF CoNTRACT

The Parties have executed this Contract in their capacities as stated below with authority to
bind their organizations on the dates set forth by their signatures.

SYSTEM AG CV GRANTEE

___

S Name: chailes Smith Name Cami Ever

Date of execution Date

THE FOLLOWING ATTACHMENTS ARE ATTACHED hERETO AND INCORPORATED HEREIN

BY REFERENCE:

ATTAChMENT A — FAMILY PLANNING PROGRAM OPEN ENROLLMENT

ATTACHMENT B — CoNTRACTOR’S REVISED PROGRAM FoRMs

ATTACHMENT C — CONTRAcToR’s REVISED BUDGET DOCUMENTS

ATTACHMENT D — CONTRACTOR’S OPEN ENROLLMENT APPLICATION

ATTACHMENT E — UNIFORM TERMS AND CONDITIONS

ATTACHMENT F SPECIAL CONDITIONS

ATTACHMENT G — STATE AssulANCEs

ATTACHMENT B — FEDERAL ASSURANCES

ATTACHMENT
I - DATA USE AGREEMENT
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